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Message from the Chairman

Mr. HE Chunlei
Chairman

2017 marked the year that China Re P&C has Implemented “One-Three-Five Strategy” of
China Re Group and "13th Five-Year Plan” of itself, as well as the year that China Re P&C has
reinforced |ts reform and has pursued innavations and breakibroughs. Facing the complicated
economic and financial situations at home and abroad, China Re P&C worked together 1o
address the difficullies, overcame |ots of challenges in the operation, and promoted the business
davelopment and lransformation forcetully. By doing so, we achieved important headways in the
construction of industry and related platforms, enhanced our client service capabilifies effectively,

and made unswening elforts 1o establish our prolessional fealures and unigue advaniages.

e RARNERLLY
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In 2017, China Re PAC closely focused on pational key strategies and people's livelihood
conlinuously stiengthenad resources Inpul into key sectars and links, We sel up China Re
Catastrophe Hesearch Center, bulll the plattorm of industrial catastrophie data combining the
catastrophe products designing, nsk-related services and model development. Futthermore, we
aclively played lhe rofe of the nalional reinswier, participatad in the implementation of the Bell
and Foad Initialive, promoted the regulator 1o adopt the Belt and Hoad Imitiative International
Insurance & Remsurance Consorlium as lhe lop-level design, and umted insures & remsurers
from BRICS countries to sign the cooperative agreemant of BRICS Insurance & Remnsurance

Supporting System

I 2018, China He P&C will stick to the general keynole of "making prograss whiles maintalning
stability", continue to win the battle of “Innovation, Collaboration, Fission”, and to consalidate
our mam channel m the domestic reinsurance market, increase our business platlorms
values, accelerate our expansion al the overseas’ market, deepen the construction of market-
oriented mechanism, enhance our capabiiifies of resilience and innavation featuring technology

breakthrough and industry combinalion, so as o improve our core compelidiveness conslanlly,

25
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Message from the General Manager

L (=

Mr. ZHANG Renjiang
General Manager

2017 15 the year when China He PAC faced a senes of major challenges. Throughout the year
we stood firm agamst the challenges of a complex economy and hnancial market, an adverse
ndustry cycle and frequent nalural calastrophes. We adhered to China Re Group's "One-Three-
Five Strategy”, focused on the objectives of "Innovation, Collaboration, Fission”, and strived
lo seize new opportunities, overcome difficulies and despen stuctural reform. The company
maintained a heallthy operation with a reinsurance premium Income ol AMB 23.163 billion and

stable assel growth and affirmed its leading position In the domestic P&C reinsurance industry

I 2017, China He P&C focused an fulfilling the three major tasks of "Resource Integralion

Flatlorm Establishment and Technology Improvement” China Re PAC fulfilled its duties and

S A Y )
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responsibilities by facililating the Implementation of the state stralegies, serving the governmen|

rafarm, supporting the industry development, and continuously playin eading role In major

stale policy-orented Innovation projects including development of the Ball and Road Initialive

coaperation netwark and products, development of catastrophe Insurance scheme, catastrophe

insurance pilot projects, agricultural nsk managemeant, agricultural insurance scheme and

nuciear insurance, which helped promote s markel influence and contribubion n he domeshic

markel. Al the same time, China He PEC based on the operation strateqy of “Marketzanon

Professionalization and Intemationalization” and exerted its effort on Impiemeniing a sernes
ol major projecis Including business siruclure transiormation, operation mocdel upgrading
and system improvement. As a resull, the company s competitiveness and ability to mantain
susianable growin weare sigribcantly enhanced, which laid a soid ground o acheve the pre-sel

goal in the “13th Five-Year Plan

2018 is a key year for China Re PAC to lollow the spint of the 19th National Congress ol the
CPRC and advance fhe implemeantation of its "13th Five-Year Plan”, It's alsa the company's 15th
birthday, China Re P&C will concentrate hightly on its strategic positioning and development

als and seilze the historic opportunities brought by national development strategy adjustment
Hi H ¥ Y |

and Industry reform deepening. On the ane hand, China Re P&C will continue 1o strengthen ils
markal position and compelitiveness, leverage on its dominant position in domeshc market and
explore new business areas and growth drivers. On the other hand, China Re P&C will focus on
advancement of strategic layout, improvement of the innovation system, investment in science
and lechnology, oplimizalion ol human resources, and reshaping ol corporale cullure, With the

deepening reform, we will creale a new era in the company's history

27
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QOverview

Founded on 15 Decamber 2003, China Propeity and Casualty Beinsurance Company Lid. ("China Re
P&C", "lhe Company”) Is a wholly-owned subsiciary of China Reinsurance (Group) Corporation ["the
Group") operating PAC reinsurance business. The Company has & registered capital of HMB 11.48225
Brlhion with headquarter in Beijing and branch offices in Shanghar and Shenzhen

Company Brand

China Re P&C inherited the onginal brand, business portfolio, client base. as well as highly skilled
staff from its predecessor China Hensurance Company. China Re PAC is commilted to boosting the
growth of China's insurance industry and nalional economy by providing sufficient reinsurance capacity
and professional client senvices. We sesk to bulld long-term and mutually benefical partnerships with
our clients, and provide support and protection to the reform and development of China's insurance
inclustry.

Company Strategy

As China's national rainsurer, we endeavor o play an important role in implementing the stale's major
strategies, promoting economic upgrading and transformation, and improving people’s livellhood, thus
becorning a strong link I the national governance system as well as risk management system, We ars
aiming o build an integrated platform for the three business seclors o China's cornmercial business,
national policy-onented business and international business and become a strong force driving the
insurance industry’s innovative development, upgrading and transformation, We will promote the
Company's sustainable and healthy development and build the Company into & leading reinsurer in
the domestic marke! and a st class remnsurar in the intemational market, with slable operation, strong
capitalization, effective managament-and outstanding brand

Company Development

After years of development, we have become a domestic remsurance market leader with a consistently
strengthened markel position, serving 92% of China's PAC msurance companies. Frorm 2004 to 2017,
we have increased our premium Income from AME 2.812 billion to EMB 23,163 billion with a compound
annual growth rate ol 17.61%, and total assets from RMB 2.672 billian 1o RMB 56.274 billion, with a
compound annual growth rate of 26.42%. We olfer a lull range of reinsurance prolection 1o our chents in
the lines of property, short-term health and accident, agriculture, catastrophe, and specialty, in addition
1o comprehensive risk management services. We are now managing and operating both domestic and
international business sectors and frying o forge a new plationm tor [he two sectors 1o complement and
supporl each other,

Social Responsibilities

China Re F&C has been continuously reinforcing its rale as China's national remsurer in supporting
the Implementation of the state strategles, the transtormation ol government governance and
the development of the msurance industry, We assisted the Group in the eslablishment ol China
Reinsurance Catastrophe Research Center and worked with China Eathquake Administration, China
Meteorological Administration and China Waler Resources Bureau 1o set up insurance risk laboratory
lor earthiguake and floods, As the only reinsurer i the counell of China Earthquake Insurance Pool, we
look & lead in design products extended 1o cover lyphoan and Hlood, We aclively provided cataslrophe
insurance solutions and acted the leading reinsurer for regional catastrophe insurance pilal programs.
We published the China Re marine risk exposure curves as an addition fo our risk curve group. We
developed & pricing model for environmental pollution hakility and improved our onlineg service platiorm.
We diligently performed our duties as the management office of China Agniculture Remnsurance Pool
and China Nuclear Insurance Pool

b LR o

Organizational Chart

2R17
R

Shareholders

Board of Stpervisors

Board of Direchors g

Underwriting &
Claims Commiittee

internatianal Business §

Commitiee

Related - Party Trarsaction §

Control Comimitiee

General Admin  Office, Directars/
Supervisors Office, CPC Admin. Office

Human Resources Pept.
[CPC Organvzation Dept:)

nary Insoection &
tioi- Unior Dept:

Biusiness Administration &
Bevelopment Dept

Internaticnal- Busimess
Management Dept.

Actuarial Dept.

Risk- Maragement & Lsgal
Compliance Dept,

Claims & Delegated Business Dept.
Treaty Busingss Dept 1l .
Facultative Business Dept:
Inpovative Business Dept

Agricuitural Business Dept:

International Basiness Dept

Managemerit Office of China
Aericulture Reinsurance Poal

Executive Officeof ChinaNuclear
Insurance Pogl

— Shanghai Branch

— Shenzhen Branch -

29



Directors, Supervisors and Executive Officers

MName Pasition Sinee

HE Chunlei Chairrnar) July 2017
ZHANG Renjiang Director Aug. 2017
ZUO Huigiang Cirector Pec, 2011
CAQ Shunming Director Sep, 2017
LOU Tao Director Aug. 2017
MNarme Fasion Since

LI Tiaryang Chairperson Dec. 2011
YAQ Hong Supervisor July 2007
LI Xiaoxuan Supervisor May 2009

Executive Officers

Mame Position Since
ZHANG Renjiang General Manager June 2017
ZUC Huigiang Deputy Gereral Manager MNowv, 2018
WANG Zhongyao Assistant General Manager Nowv. 2016
K Zhen Assistant General Manager July 2013
DUN Hao Assistant General Manager Nov, 2016
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Rated A by S&P and A,

M. Best

Integrating Resources,
Making Progress
Together, Deepening
Industry Cooperation

In 2017, China Re PAC continued to obtain a tinancial strength and
credit (FSC) rating of "A (excellent)" lrom the highly regarded rating
agency A M. Bast and A" rom S&P Global Rahings. Its linancial stalus
remains stable.

On B Aprll 2017, China Earthquake Risk & Insurance Laboratory
was lounded. The laboratory s directed by lormer China Insurance
Hegulatory Commission and Chuna Earthquake Administration
established joinlly by Insurance Institute ol China and Seismoplogical
Society of China, with China Re P&C and Institute of Geophysics of
China Earthquake Administration acting as lechnical supporting ancd
actual operating unit. The laboratory will commit (o bulding and refining
the earthouake model with intellectual property right ol China as ils core
lask, 1o promoling integrated development of seismic lechnology and
Insurance, and lo improving the national natural disaster reliel system.

On 26 Oclober 2017, China Re P&T and Institute ol Environment and
sustainable Development in Agniculture, CAAS signed a sirategic
cooperation agreament and established Agricultural Risk and Insurance
Labaoratory together. Bolh parties will promote the integration of
agriculiural lechnology, insurance and public policy, supporl and
safeguard agnoultural rsk management and nalural disaster prevention
and mitigation i China

On 19 January, China Re P&C and China Academy of Bullding Research
signed cooperation agreement on inherent defaull msurance (1D1)
Both parties will work logether on reinsurance of 10), fisk managemeant,
product innovation, exchange ol techmique and sharing of infarmation,
to diive the development of China's D] business.

On & November 2017, China Re P&C signed memaorandum of
cooperation with Chinese Academy for Environmental Flanning
Minlstry of Ecology and Environment in Beijing, aiming at promating
the management ol environmental sk and accelerating developrment
of ervironment liability insurance. The twa entities will push through the
standardization and enhance the management level of the mdustry
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Host of the 7th China
Property & Casualty
Reinsurance Market
Forum

Host of the 5th China
Property & Casualty
Insurance CEQ Round-
table Conference

On 7 September 2017, China Re P&C hosted the 2017 Annual China
Property & Casualty Reinsurance Markel Forum, which attracted ovar
130 delegales from the regulatars, Insurance Association of China,
and Insurance companies. The lorum tocused on hot lopics such as
comestic market review, risk management, black chain, insurance
industry serving the Belt and Road Initiative, ect..

On 3 November 2017, China Re P&C successiully hosted the Annual
CED Roundtable Conlerence in Beijing. The conference, wilth the
theme of “Insurance Technology”, provided a discussion stage for
extensive topics such as "Transfarmation and Development of Technical
Innovation and Insurance”, "2017 Domestic Market Review and
Forecast”, "Discussion on a Few Key Issues in Domestic PAC Market™,
el

Progress in Developing
Catastrophe Platform

RS RSRERREDY

in 2017, coorcinating with China Re Group, China He PAC established
China Re Calastrophe Research Cenlre, accomplished catastrophs
netwark platform *Cat Risk Platform™ (CRP) and "Cat Risk Ovarview”
(CRO) successfully with funclions such as calaslrophe insurance
negotiation, risk mapping, peril warning and exposure aggregate
control, which can strongly suppart claim handling for primary insurance
companies, risk management for enterprises and visualized decision
making for government.

In 2017, China Re P&C, as the sole exaculive enlily of China Earthquake
Insurance Pool, took the lead in designing catastrophe msurance

Initial Success an the
Belt and Road Initiative-
related Business

Releasing the First Set
of Chinese Marine Risk
Exposure Curves

REAPS awarded with
Mational Copyright
Certificate by the State
Intellectual Property
Office

product covering multi-perils such as typhoon, Hood and so on,
providing catastrophe insurance solution for sevaral provinces like
Hainan, Qinghai, Tibet, Innet Mongolia, realizing pilol programs in
Xiamen, Shenzhen and Guangdong and acting as the leading reinsurer.

In 2017, China Re P&C, working with regulator and China Re Group,
carried out research on international the Bell and Road Initiative
reinsurance pool. Our Singapore branch was appointed as managing
agency for Singapore he Belt and Road Iniliative Insurance Consortium

In 2017, China Re P&C organized the signing of the cooperation
agreemeant on “"BRICS Insurance and Remsurance Supporting System”.
China Re PAC also signed memorandum of cooperation with 26 fareign
insurance and reinsurance companies which will potentially provide
service of palicy issuing, reinsurance cession and clam settiement for
China's Interest Abroad (CIA) business In 118 countries and regions.

On 7 Seplember 2017, China Re P&C released the lirst sel of Chinese
marine risk exposure curves. These curves can be used in pricing
a single nsk or & portfolio of risks by both insurers and reinsurers
Heing tallored 1o the domestic market, these curves can be used not
anly iIn the pricing of [he Chinese marine business bul also in the risk
management of a company’s own partfolio, to optimize jts reinsurance
structure. Therefore the publication of such set of exposure curves 1s of
Importance and positivity ta the development of domestic insurance and
rensurance industry.

On 3 July 2017, China Re P&C's Rensurance Enterprise Analysis &
Pricing System (REAPFS) obtained the computer software copyright
registration certilicate from the State Intellectual Property Office. The
system has also been awarded second prize in the Selected Cases of
Informatization in Insurance by the Insurance Association of China,
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Business Analysis

|.Domestic P&C Reinsurance Business

This part ol business refers 1o the domestic PAC reinsurance business operaled by China Re
F&C.

In-2017, the premium income from domestic PAC reinsurance business reached RAMEBE 21.862
billion.

2016-2017 Premium Income
{in BMEB millions)

e 21792 21862
250007 e Bl
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10,000 NN SN S
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Business Structure

Majority of the domeslic business were proporlional (realies which share lhe same business
scope with domestic rminsurance markel, Meanwhile, the company deployed more resources
o develop facultative business. s pramuum increased by RAMB 267 million with a year-on-yeat
growth of 50.8%

2016-2017 Business Structure

B W e

Faculative

Class of Business

As the largest protessional P&C reinsurance comparny In China. the company tatlored its
products responding 1a the demand and characleristics of domestic market and provided
various property reinsurance protection to the market, These products covered vast classes
ol propetly Insurance including molor, corporale & homeowner, agricullure, liability, ancd
enginesnmng, elc.

2016-2017 Proportion of Premium Income by Class

43.9%)
2016 " .

MNote:Others incliides cargo, hull, specialty, credit and personal acciden!; etc.
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Il.Overseas P&C Reinsurance Business

This part Of business elars o the overseas PAC reinsurance business solely operaled by China
Re PAC.

since Jahuary 1st of 2017, under the guidance of “risk-contrallable, profit-guaranteed”, the
company paid mare atlention 10 the huge room for growth brought by Ovarseas market. | was

proactively seeking for new market, new client and new business and keeping optimizing its
portlolio consistently, The premiym ncame of 2017 from overseas PAC (einsurance business

reached AME 1.301 billion

Business Structure

It terims of the reinsurance placement, overseas business were mairly realy business.

2017 Business Structure

B Treaty
U Facultative

[ =1 =X |

Business Origin

With respect to the business territory, Asia, Europe and Narth America were major markets,
representing 40 8%, 33.8% and 22.0% respeclivaly,

TANCRARRERENY
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2017 Proportion of Premium Income by Territory

B Asia

Europe
B North Amernica
¥ Latin America
B Africa

Class of Business

With respecit to class ol business, overseas business mainly included non-matine, specially, anc
mricte, et The portfolio was predominant short-tall business.

2017 Proportion of Premium Income by Class

Specialty
B Motor
B Others

m B Non-manne
(FId 1

MNote: Others ncludes surety. credit, labiiity, personal acoident, agnculiure, etc..
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Jew- FERE
1ancial Statement

Independent Auditor’s Report Dec.31st, 2016

Liabilities and equity

Note: The report has been audited by PricewaterhouseCoopers Zhong Tian LLE Ungualitied

Liabilities:

38

opinion was recelved,

) i Sectirities sold under agresmenls 10 repurchase 2,838,000,000 -

Financial Statements Reinsutance payaties 7,033,352,778 6,611,003,676

Emplayes benefits payabile 152,285,454 140,083,840

Balance Sheet Taxes payable 147,902,285 140,292,967

{all armounts in AMB Yuan)

Uneamed premium resanves 7,509,518,017 7,361,309,035

Assetls Dec.31s1, 2017 | Dec.31sl, 2016 Cutstanding claim reserves 18,773,770,916 19,980,995,127

Ciher llabiliies 786,705,674 3.078.815.611

Cash and short-ter time deposit 908,985,291 2,877.036,037 Jotal Liatxiltos 38,242,535,124 37,312,300,356

Franclasots ol vl (ough pre oross 358988103 988285,114 (B [

Securtes purchased under resale agreements 238,100,000 2 864,600,000 Paid-in capital 11,482,250,000 11,482,250,000

Interest recavable 599,667,652 584,676,348 Capital resarve 24,166,701 24,166,701

Reinsurance deblars 11,887,751,742 11,571,218,086 Other cum;;zrenenﬁlu*e V— -80.988.993 42 346.240

Ceded share of uneamed premium) rezeives 253,408,123 139,444,033 Sl e 931 145.534 857724716
Ceded share of outstanding claim resemves 1.000,822,354 1473,705,889

Invesiments classilied as loans and recievables 8,507,383,826 5,220,000,000 Gt ek provson il ik sk

Torm deposits 185,837,151 3,280,262,000 Retained samings 4,701,815,262 4,588,928,721

Avallable-tor-sale financial assets 20,064,625,243 16,911,678,522 Total equity 18,031,245,933 17.810,160.509

Held-to-matunty investments 6.452,750,966 3,270,770,603 Total abililes and equily 56.273.781,067 55,122 B60,B6S
Long-tenm equity iInvestiments 810,849,896 657,034,189
Statutory deposil 2,300,000,000 2,300,000,000
Investmant proparty 748,500,185 770,736,273
Fixed assels 6,037,376 5,846.622
Intangible asseis 28,502 187 21465221
Ceterred fax assets 940,535,973 692,082,408
Other assets 971,033,989 1,393,619,520
Tolal assels 56.273,781,057 55,122,660,865

TN AR NRREn
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Income Statement
(all amounts in FMB Yuan)

Qperating income 24256 ; 23,988 .206,3583

Gross written premiums 23,162,927 163 21,791,544 199 .

Including! szums ceded lrom cedant 23162927163  21,791.544,199 Head Office S—— -
LESS: PraMLME Talroneciea /0972738 A4, 10890 Company Mame: China Property & Casually Remsurance Company Lid
Charges in uneaimad premidm ressives -55,933.,821 652,475,724

Nel premiume earned 22403020606  21.998,284,925 Gompany Neme REiyevision: Gl Ry PEC

invesiment Incoma 1,732,252 668 1,883.475579 Address. China He Bullding, No. 11 Jintong Avenue, Xicheng District, Beijing
Gains from changes In fair value 56,174,302 68,672,583 Postal Code: 100033

Foreign exchenga gains / (losses) 5,378,405 -14,642 469 Telephone Number: + 86 10 6657 6188

Other operating Income 59.883.971 52,457,052

Cotees on dispeaal of aasals ~154.846 41277 Fax Number. +86 10 6655 3688

Operating expenses 23 495 266 822 22 T67.993.040 Websile!: hilp://waww.cper comeen

Claims -14,276,010,961 -15,030,695,536

Less; Clams retrocaded 1.058.298.426 1.130,543,663

Charges in outstanding claim reserves 138,196,016 229,389,141

Less: refroceded share of outstanding claim reserves 468,092,134 223,308,681 Sha ﬂghal Branch

Retroceded share of premium ressmve = . ) - N .
Sommissions or 65Stmad ITBLENGS 5.083975.677 8679444732 iﬁg;z:uzl:lt; 1 Sr:;ingl:ll?ﬂrj‘lh of Fast Asia (BEA) Finance Tower, No. 66 Hua Yuan Shi Qiao Rd,
Business laxes and surcharges -163,367,324 -3,926,900 :

Fee and commission expenses -60,003,555 -15,032,322 Fostal Code: 200120

General and adminislralive expenses -252,288.797 -221,100,549 Telephone Number + 86 21 3383 0080

Less: commissicn retroceded -151,872.384 388,375,940 Fax Nufmber: + 86 21 3383 0100

Other nparaling expenses -70,259,504 -77.,861,845

Impainment losses -165.890,928 -264.931,219

Operating profit 761.288.284

Add: Nen-operaling income 35,119,878 68,778,900 Shenzhen Branch

Less: Non-operaling expenses -3,333,036 411,041 ;

Profit before income tax 793,075,064 Address: Room 1008, Shun Hing Square, 5002 Shennan Road, Shenzhen
Less [ncomea lax exnense -58 866 887 -102,3281.051 Poatal Code: 518008

e S Telephone Numbear: -+ 86 755 8212 5168

Cther comprehensive income, net of tax -38,642,753 i I

[tams that may be reclassified o profit or loss: -38,642,753 -665,118,758 ke 90 [oueRt2 o)

1.Share of olher comprehensiva ncame ol 1he eouily- 167,832 -1.769,922

accounted nvestes

2.Losses ansng [romchanges in lainvalue of available- .38 810.585 663.348.836
torzale financial assers il il

Tolal comprehensive income for the year ; : 521.081.403
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